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INDEPENDENT AUDITOR’S REPORT

To the Members of SMRC Automotive Products India Limited
Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of SMRC Automotive Products India
Limited (“the Company™), which comprise the Balance sheet as at March 31 2021, the Statement of Profit
and Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and notes to the Ind AS financial statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013, as
amended (“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2021, its profit including other comprehensive income, its cash flows and the changes in equity
for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
(SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the ‘Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements’ section of
our report. We are independent of the Company in accordance with the ‘Code of Ethics’ issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to our
audit of the Ind AS financial statements under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Ind AS financial statements.

Emphasis of Matter

We draw attention to Note 40 of the Ind AS financial statements, which describes that the impact of
COVID-19 pandemic, and its consequential implications on the operations of the Company. Our opinion
is not modified in respect of the matter.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Director’s report, but does not include the Ind AS financial

statements and our auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.
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In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with the
Ind AS financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibility of Management for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these Ind AS financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and changes in equity
of the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Ind AS financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.
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Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls with
reference to Ind AS financial statements in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the Ind AS financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Ind AS financial statements, including
the disclosures, and whether the Ind AS financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure 1” a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

(&) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) Inour opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards)
Rules, 2015, as amended;
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(e) On the basis of the written representations received from the directors as on March 31, 2021,
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2021 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls with reference to these Ind AS
financial statements and the operating effectiveness of such controls, refer to our separate Report
in “Annexure 2" to this report;

(¢) In our opinion, the managerial remuneration for the year ended March 31, 2021 has been paid /
provided by the Company to its directors in accordance with the provisions of section 197 read
with Schedule V to the Act;

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of
our information and according to the explanations given to us:

i, The Company has disclosed the impact of pending litigations on its financial position in its
Ind AS financial statements — Refer Note 35a to the Ind AS financial statements;

ii.  The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses:

iii.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Fifym Registration Number: 101049W/E300004
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(i)

(i)

ANNEXURE 1 REFERRED TO IN PARAGRAPH 1 OF THE SECTION “REPORT ON
OTHER LEGAL AND REGULATORY REQUIREMENTS” OF OUR REPORT OF EVEN
DATE

(a) The Company has maintained proper records showing full particulars, including quantitative details
and situation of property, plant and equipment.

(b) All property, plant and equipment have not been physically verified by the management during the
year but there is a regular programme of verification which, in our opinion, is reasonable having regard
to the size of the Company and the nature of its assets. No material discrepancies were noticed on such
verification.

(c) According to the information and explanations given by the management the title deeds of the
immovable property included in Property, Plant and equipment was held in the name of the Reydel
Automotive Products India Private Limited (the erstwhile name of the Company) till 31% March 2021.
As explained to us by the Management, the Company is in the process of registering the title deed in
the new name of the Company.

The inventory has been physically verified by the management during the year. In our opinion, the
frequency of verification is reasonable. No material discrepancies were noticed on such physical
verification.

(iii) According to the information and explanations given to us and audit procedures performed by us, the

(iv)

(v)

(vi)

(vii)

Company has not granted any loans, secured or unsecured to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under section 189 of the Companies
Act, 2013. Accordingly, the provisions of clause 3(iii)(a), (b) and (c) of the Order are not applicable to
the Company and hence not commented upon.

In our opinion and according to the information and explanations given to us, there was a loan given to
Associate in respect of which provisions of section 185 and 186 of the Companies Act 2013 have been
complied with.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act and
the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions of
clause 3(v) of the Order are not applicable.

To the best of our knowledge and as explained, the Central Government has not specified the
maintenance of cost records under Section 148(1) of the Companies Act, 2013, for the products/services
of the Company.

(a) Undisputed statutory dues including provident fund, employees’ state insurance, income-tax, duty
of custom, goods and service tax, cess and other statutory dues have generally been regularly deposited
with the appropriate authorities though there has been one instance of delay in the case of goods and
service tax.
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(b) According to the information and explanations given to us and audit procedures performed by us,
no undisputed amounts payable in respect of provident fund, employees’ state insurance, income-
tax, duty of custom, goods and service tax, cess and other statutory dues were outstanding, at the
year end, for a period of more than six months from the date they became payable.

(c) According to the records of the Company, the dues of income-tax, sales-tax, service tax, duty of
custom, duty of excise, value added tax and cess on account of any dispute, are as follows:

Name of the | Nature of | Amount Amount Period to | Forum where
statute dues (Rs) Deposited which the | dispute is
million (Rs) amount pending
million* relates
Income Tax 187.50 37.50 | FY 2014-15 .
Income tax Act Commissioner
1961 " | Income Tax 11.58 2.30 | FY 2015-16 of Income Tax
Income Tax 1.74 I Fy 201718 | (APPeals)
CST ACT 1956 | MVAT & CST 1.29 - | FY 2015-16
thw 23(5) of Deputy
MVAT & CST 3.59 - | FY 2016-17 Commissioner
MVAT Act of State Tax
2002 MVAT & CST 11.83 - | FY 2017-18

(viii) The Company did not have any outstanding loans or borrowing dues in respect of a financial institution
or bank or to government or dues to debenture holders during the year.

(ix) According to the information and explanations given by the management and audit procedures
performed by us, the Company has not raised any money way of initial public offer, further public
offer, debt instruments and term loans hence, reporting under clause (ix) is not applicable to the
Company and hence not commented upon.

(X) Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and according to the information and explanations given by the management, we
report that no fraud by the Company or no fraud / material fraud on the company by the officers and
employees of the Company has been noticed or reported during the year.

(xi)  According to the information and explanations given by the management, the managerial remuneration
has been paid / provided in accordance with the requisite approvals mandated by the provisions of
section 197 read with Schedule V to the Companies Act, 2013.

(xii) In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of the
order are not applicable to the Company and hence not commented upon.

(xiii) According to the information and explanations given by the management and audit procedures
performed by us, transactions with the related parties are in compliance with section 177 and 188 of
Companies Act, 2013 where applicable and the details have been disclosed in the notes to the Ind AS
financial statements, as required by the applicable accounting standards.
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(xiv)

(xv)

(xvi)

According to the information and explanations given to us and on an overall examination of the balance
sheet. the Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review and hence, reporting requirements under
clause 3(xiv) are not applicable to the company and, not commented upon.

According to the information and explanations given by the management and audit procedures
performed by us, the Company has not entered into any non-cash transactions with directors or persons
connected with him as referred to in section 192 of Companies Act, 2013.

According to the information and explanations given to us, the provisions of section 45-1A of the
Reserve Bank of India Act, 1934 are not applicable to the Company.

For S.R. Batliboi & Associates LLP
Chartered Accountants

ICAl Firm Registration Number: 101049W/E300004 p 73 _-..-:}:?

per S Balasubrahmanyam
Partner
Membership Number:
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Place of Signature: Chennai
Date: May 15,2021
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE Ind
AS FINANCIAL STATEMENTS OF SMRC AUTOMOTIVE PRODUCTS INDIA LIMTED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to the Ind AS financial statements of SMRC
Automotive Products India Limited (“the Company”) as of March 31, 2021 in conjunction with our audit
of the Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAI™).
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
these financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, as specified under section 143(10) of the Act, to the extent applicable to an audit
of internal financial controls, both issued by ICAI. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to these financial statements was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to Ind AS financial statements included obtaining an
understanding of internal financial controls with reference to these Ind AS financial statements, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the Ind AS financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to these financial statements.
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Meaning of Internal Financial Controls with Reference to these Financial Statements

A company's internal financial controls with reference to Ind AS financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of Ind
AS financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controls with reference to (nd AS financial statements includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of Ind AS financial statements
in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company: and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the Ind AS
financial statements.

Inherent Limitations of Internal Financial Controls With Reference to Ind AS Financial Statements

Because of the inherent limitations of internal financial controls with reference to Ind AS financial
statements. including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of
the internal financial controls with reference to Ind AS financial statements to future periods are subject
to the risk that the internal financial control with reference to Ind AS financial statements may become
inadequate because of changes in conditions. or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has. in all material respects, adequate internal financial controls with
reference to Ind AS financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2021. based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note issued by the ICAL

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAl Firm Registration Number: 101049W/E300004
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Partner
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SMRC Automotive Products India Limited

(Formerly Known as SMRC Awtemotive Products India Privaie Limited)
Balance Sheet as at March 31, 2021

(Al amonnts are i milliois of Indian Rupees, unless atherwise stated)

Naotes As at March 31,2021 Asat March 31, 2020
ASSETS
Non-current assets
Property plant and equipment Ia) 1,264.30 1,342.35
Intangible asscts 3(b) 1.23 0.54
Capital work-in-progress 4(n) 142.64 38.73
Right-of-use assels 3e) 325.30 35.75
FFinancial assets
Other financinl assets S{a) 93.39 64.16
Non-current 1ax assets 16 53.14 40.10
Deferred tax aszet 12 0.22 -
Other assets 6{a) 39.82 4].51
Total non-current assers 1,920.04 1.563.14
Current assets
Invenlories 82.73 BE.43
Contract assets 1B 331.74 132.06
Financial assets
(i) Loans to an associtie RA - 300.00
(if) Trade receivables B 260.85 275.53
(iii) Cash and cash equivalents 9 729.25 484,92
(iv) Other fingncial assels 5(b) 589.21 327.22
Other assels 6(b) 2523 16.88
Total current assels 2,019.01 1,625.04
Total assets 3,939.05 3,188.18
EQUITY AND LIABILITIES
Equity
Equity share capital 10 1,166.16 1,166.16
Other equity 11 511.84 498.59
Total equity 1,678.00 1,664.75
Non-current liabilities
Financial liabilitics
Lease Liabilities 32 277.14 26,86
Provisions 15B 17.41 -
Dieferred tax habilitics (net) 12 - 11.78
Total Non-current liabllities 194.55 38.64
Current labilities
Contract liabilities 18 472,29 3153.47
Financ! lubilities
(1) Vrade pavables 13A
Dues to micto, small aid medium enterprises 16.30 16.44
Dues to ceeditors other than micro, small and medium enterprises 659.16 557.16
(i1} Other payables 13B 621.75 418.28
(iii) Liease habilitics 32 62.22 (1.22
(iv) Other financial hahilitics 14 46,96 -
Provisions 15A 47., 743}
Chirrent tax liahilitics 16 24,860 24 K6
Other liabilitics 17 15.33 29.03
Total current Habilities 1,966.50 1,484,79
Total equity and lubilities 3,939.05 3,188.18

The accompanying noles are iegral par of the (inanctal statements

As perour (eport of even date

For S. R. Batliboi & Associates L1LF

Chartefed Accountants

ICAI Firy Registration nymbet EpIm‘)\Wl-,EUO{IM

For and on behalf of the Board of Directors of
SMRC Automative Products India Limited
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per S Balasubrahmanyam Sangay Mehita Amit Bhiakri Arun Kumar

Partper Director Director Chiel Financial officer
Membetship No.. 153315 DING: 03215388 DIN : 08230325

PPlace: Chennat Place Place:

Date: May 15,2021 Date: May 15, 2021

Date: May |5, 2021

Himanshu Tyaéi
Company Secretary
ACS: 28801




SMRC Automaotive Produets india Limited

(Formerly Known as SMRC Automative Products India Private Limited)
Statement of profit and loss for the year ended March 31, 2021

(All amounts are in millions of Indinn Rupees, unless otherwise stated)

Particulars Note Year Ended Year Ended
" g March 31, 2021 March 31, 2020
Income -
Revenue from contract with customers 18 3,590.43 4,090.36
Finance mcome 19 16.72 36.47
Other income 20 82.31 72.92
Total income 3,689.46 4,199.75
Expenses
Cost of raw-material ind components consumed 21 1,508.53 2,164 58
Cost of wols sold 22 598.58 42631
(Increase)/ decrease in inventories of finished goods and work-in-pragress 23 (1.60) \ 461
Fmployee beneflts cxpense 24 487.63 548.04
Depreciation and amoriisation expense 4(b) 278.04 238.60
Finangce costs 25 38.65 8.95
Other expenses 26 777.34 880,99
Taotal expenses 3,687.17 4,272.08
(Loss) [ profit before tax 229 (72.33)
Tax expense
- Income tax expense 27 - -
- Deferred tax 27 (11.44) (18.88)
(11.44) (18.88)
(Loss) / profit after tax (1) 13.73 (53.45)
Other comprehensive income/(loss):
Other comprehensive income/(loss) not 1o be reclassified to profit or loss in subsequent periods:
Re-measurement loss on defined benefit plan (1.04) (.60
Deferred tax effect 0.56 (0.21)
Other comprehensive loss, et of tax mn {0.48) 0.39
Total comprehensive loss, net of tax (15 1) 13.25 (53.06)
Earnings per share of Rs. 1) each (in Rx.) 28
Basic, computed on the basis of profit arrributable to equity holder's 0.12 (0.46)
Diluted computed on the basis of profil attributable to equity holders 0.12 (0.46)
The accompanying notes ate integral part of the finuncial statements
As per aur report of even date
For §. R. Datliboi & Associates LLT Tor and on behalf of the Doard of Directors of
Charteged Aceountants . SMRC Automotive Products India Limited
1CAL Filln Registration nmberg 401049 W/ES000U4 P ) S5 S
\&5‘ < —— s "l .'I...- Nt " b
e s = VR .
per S Balasubrahmanyim Sanjay Mehta ‘Amit Bhakvl Arun Kumar Himanshu Tyagi
Partner \ Dircetor Director Chief Financial officer  Company Secretary
Membership Na.: 053315 DIN: 03215388 DIN : 08230325 ACS: 28801

Place: Chenna Place: Place:

Date: May |5, 2021 Date: May 15,2021 Date: May 13, 2021




SMRC Automotive Products India Limited

(Formerly Known as SMRC Autonotive Products Inelia Private Limite
Statement of changes in equity for the year ended March 31, 2021
(Al amonnts are millions

a. Equity share capital:

d)

of Indian Rupees, unless otherwise stared)

Date; May 15, 2021

Date: May 15, 2021

Date: May 15, 2021

Equity shares of Rs. 10/- each {ssued, subscribed and fully paid Number of shares Amount
At March 31, 2019 116,616,312 1,166.16
Ar March 31, 2020 116,616,312 1.166.16
At March 31, 2021 116,616,312 1,166.16
b. Other equity = = = =
Attrihutable to equity halders
Particulars l‘leserves ant Surphe - Total other equity
Securities Retained
SRR T E— Premium (Note 11) Earnings
As at April 01, 2019 35.50 516.16 551.66
Loss for the year - (53.46) (53.46)
Other comprehensive gain 0.39 0.39
As at March 31,2020 - 35.50 463.09 498.59
As at April 01,2020 35.50 463.09 498.59
Profit for the year 13,73 13.73
Other comprehensive loss (0.48) (0.48)
As at March 31,2021 - 35.50 476.34 51184
The accompanying notes are integral part of the financial statements
As per our report of even date
For S, R. Batliboi & Associntes LLP For and on behalf of the Board of Directors of
Chartered Accountants SMRC Automotive Products India Limited
TCAI Firm Registration numbur: 101049W/EID0004
(b" i 5
S g
per S Balasubrahmanyam Sanjay Mehta it Bhakri Arun Kumar
Partner Director Direetor Chief Financial officer
Membership No.. 053315 DIN: 03215388 DIN : (8230325
Place: Chennai Place: Place:

Himanshu Tyagi
Company Secretary
ACS: 28801



SMRC Automotive Products India Limited

(Formerly Known as SMRC Autamotive Products India Private Limited)
Cash flow statement for the year ended March 31, 2021

(Al amounts are in millions of ‘Indian Rupees, unless otherwise stated)

| Year Ended Year Ended
Pitsemtany Mareh 31,2021 March 31, 2020
A. Cash flow from / (used in) operating activities:
Net profit before tax 229 (72.33)
Adjustments for:
Depreciation and amortisanon expense 278.04 238.61
Interest income (16.72) (36.47)
Interest expense 27.66 5.25
Loss/ (profit) on fixed assets, net 0.87 0.25
Provision for doubtful debts (3.56) -
Provision for slow moving, obsolete and defective inventory (2.83) 3.39
Unrealised foreign exchange loss 1.06 0.89
Liability no longer required writien back (17.38) (35.97)
Operating profit before working capital changes 269.43 103.62
Changes in working capital:
Maovemetts in provisions, gratuity and government grants 23.97 (39.29)
Decrease in trade and other receivables, contract asset
and prepayments (480.98) 258.26
Movement in inventories and others 8.53 22.50
Movement in frade and other payables, contract Liability 403.61 48.78
and refund liabilities
(44.87) 290.25
Cash generated from [ (used in) operations 224.56 393.87
Taxes paid (net of refunds) (13.05) (32.71)
Net cash flow from / (used in) operating activities 21151 361.16
B. Cash flow from / (used in) investing activities:
Purchase of fixed assets (137.79) (87.29)
Payment for capital work i progress including advances and payables (66.41) (11.63)
Procceds from sale of fixed assets 1.59 3.20
Loans given to an ussociate - (400.00)
Repaymen! received agains! lnans given to an associate N0.00 100.00
Interest received 16,72 36.61
Net eash flow from / (used in) investing activities 114,11 (359.11)
C. Cash flow from / (used in) linnneing activities:
luterest pad - (1.85)
Payment of lease liabilities (R1.29) (13.52)
Repaynient of long-term borrowmgs - {47.50)
Net eash Now from / (used in) financing activities (81.29) (62.87)




SMRC Automotive Products India Limited

(Formerly Known as SMRC' Automotive Products India Private Limited)
Cash flow statement for the year ended March 31, 2021

(Al amounts ave in millions of Indian Rupees, unless otherwise stated)

- Year Ended Year Ended

IR i i ) . March 31, 2021 March 31,2020
Net increase / (decrease) in cash & cash equivalents [A+B+C] 24433 (60.82)
Cash and cash equivalents at the beginning of the Year 484.92 545.73
Cash and cash cquivalents at the end of the Year 729.25 484.92
Components of cash and cigh equivalents
Cash on hand - .
Bank balances in current accounts 728.25 483.92
Baitk balances in demand deposits (less than 3 months maturity) 1.00 1.00
Total cash and cash equivalents (note 9) 729.25 484.92
The accompanying notes are integral part of the financial statements
As per our report of even date On behalf of the Board of Directors
For S.R. Batliboi & Associates LLP ' SMRC Automotive Products India Limited
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SMRC Automotive Products India Limited

(Formerly known as Reydel Automotive India Private Limited)

Notes to financial statements for the year ended March 31, 2021
(All amounts are in millions of Indian Rupees, unless otherwise stated)

1.

2.1.

Corporate information

This financial statement comprises of financial statement of SMRC Automotive Products India Limited (Formerly
known as Reydel Automotive India Private Limited) ("the "Company") for the year ended March 31, 2021. The
Company was incorporated on May 28, 2013 and is now a wholly owned subsidiary of SMRC Automotive B.V.
Netherlands. The registered office of the Company is Plot no G-34, SIPCOT Industrial Park SF no 15FT 16F, Vallam
Vadagal A village, Sriperumbudur, Kancheepuram TN 602105, India.

The Company is engaged in manufacturing and selling of instrument panel, door trims, and exteriors for passenger
cars. The Company has manufacturing facilities at Pune and Chennai.

The Company has changed its legal status from a “Private limited” to “Public Limited” under Sec 18 of the Companies
Act, 2013 with effect from May 4, 2020.

The Company’s Financial Statements were authorised for issue in accordance with a resolution of the Directors on
May 15,2021.

Significant accounting policies
Basis of preparation

The financial statements are prepared in accordance with Indian Accounting Standards (Ind AS) notified under the
Companies (Indian Accounting Standards) Rules, 2015 as amended by the Companies (Indian Accounting Standards)
(Amendment) Rules, 2016. The financial statements have been prepared on a historical cost basis, except for certain
financial assets and financial liabilities measured at fair value (refer accounting policy regarding financial instruments)
which have been measured at fair value.

The financial statements are presented in INR and all values are rounded to the nearest millions (INR 000,000), except
when otherwise indicated.

2.2. Summary of significant accounting policies

a)

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current / non-current classification. An asset as
current when it is:

Expected to be realised or intended to sold or consumed in normal operating cycle

Held primarily for the purpose of trading

Expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period

All other assets are classified as non-current.

A liability is current when:

It is expected to be settled in normal operating cycle

It is held primarily for the purpose of trading

It is due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period



SMRC Automotive Products India Limited

(Formerly known as Reydel Automotive India Private Limited)

Notes to financial statements for the year ended March 31, 2021
(All amounts are in millions of Indian Rupees, unless otherwise stated)

All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Based on the nature of products / activities, the Company has determined its operating cycle as twelve months for the above
purpose of classification as current and non-current.

b) Property, plant and equipment

Property, plant and equipment are stated at cost, net of accumulated depreciation and accumulated impairment losses, if
any. The cost comprises purchase price, borrowing costs if capitalization criteria are met and directly attributable cost of
bringing the asset to its working condition for the intended use. Any trade discounts and rebates are deducted in arriving at
the purchase price.

Machinery spares which can be used only in connection with an item of fixed asset and whose use is expected to be irregular
are capitalised and depreciated over the useful life of the principal item of the relevant assets. Subsequent expenditure
relating to fixed assets is capitalised only if it is probable that future economic benefits associated with the item will flow
to the entity and the cost of the item can be measured reliably.

Material replacement cost is capitalized provided (a) it is probable that future economic benefits associated with the item
will flow to the entity and (b) the cost of the item can be measured reliably. When replacement cost is eligible for
capitalization, the carrying amount of those parts that are replaced in derecognized.

Property, plant and equipment retired from active use and held for sale are stated at the lower of their net book value and
net realisable value and are disclosed separately in the Balance Sheet.

The Company identifies and determines cost of each component/part of the asset separately, if the component/part has a
cost which is significant to the total cost of the asset and has useful life that is materially different from that of the remaining
asset.

Capital Work-in-Progress: Projects under which assets are not ready for their intended use and other capital work-in-
progress are carried at cost, comprising direct cost and attributable interest. Once it has become available for use, their cost
is re-classified to appropriate caption and subjected to depreciation.

¢) Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible
assets are carried at cost less any accumulated amortisation and accumulated impairment losses. Internally generated
intangibles, excluding capitalised development costs, are not capitalised and the related expenditure is reflected in profit or
loss in the period in which the expenditure is incurred. Intangible assets acquired separately are measured on initial
recognition at cost.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there
is an indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an
intangible asset with a finite useful life are reviewed at least at the end of each reporting period. Changes in the expected
useful life or the expected pattern of consumption of future economic benefits embodied in the asset are considered to
modify the amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The
amortisation expense on intangible assets with finite lives is recognised in the statement of profit and loss unless such
expenditure forms part of carrying value of another asset.



SMRC Automotive Products India Limited

(Formerly known as Reydel Automotive India Private Limited)

Notes to financial statements for the year ended March 31, 2021
(All amounts are in millions of Indian Rupees, unless otherwise stated)

d) Depreciation and Amortisation

Depreciation on Property, Plant and Equipment has been provided on the straight-line method as per the useful life
prescribed in Schedule II to the Companies Act, 2013 except in respect of all categories of assets other than buildings and
office equipment as provided below, in whose case the life of the assets has been assessed as under, taking into account the
nature of the asset, the estimated usage of the asset and the operating conditions of the asset. The identified components are
depreciated over their useful lives; the remaining asset is depreciated over the life of the principal asset. The Company has
used the following rates to provide depreciation on its fixed assets:

Particulars Useful life (in years)

(i) Tangible
Lease Hold Land Amortized over the lease period
Buildings 30 years
Improvements to Leasehold Buildings Amortized over the lease period
Plant and Machinery (Including Tools and Trolleys)

a. Injection Molding Machines 15 years

b. Robots, Welding Machines, Heat Staking Machines and DG Sets 10 years

c. Other Machinery 7.5 years

d. Dunnages 3 years
Office Equipment 5 years
Computcers 3 yecars
Furniture and Fixtures 5 years
Vehicles 5 years
(ii) Intangible
Computer software 3 years
IT Licence 3 years
Goodwill 5 vears

The assets’ residual values, useful lives and methods of depreciation are reviewed at each financial year end and adjusted
prospectively, if appropriate.

e) Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the
right to control the use of an identified asset for a period of time in exchange for consideration.

Company as lessee

The Contract applies a single recognition and measurement approach for all leases, except for short-tcrm lcases and lcases
of low-value assets. The Company recognises lease liabilities to make lease payments and right-of-use assets representing
the right to use the underlying assets.

Right-of-use assels

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is
available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities
recognised, initial direct costs incurred, and lease payments made at or before the commencement date less any lease
incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the
estimated useful lives of the assets, as follows:

> Building — 3 and 5 years
»  Other technical and production related equipment — 7 and 10 years
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If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the exercise of a
purchase option, depreciation is calculated using the estimated useful life of the asset.

The right-of-use assets are also subject to impairment. Refer to the accounting policies in section (q) Impairment of non-
financial assets.

Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease
payments to be made over the lease term. The lease payments include fixed payments (including insubstance fixed
payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase option
reasonably certain to be exercised by the Company and payments of penalties for terminating the lease, if the lease term
reflects the Company exercising the option to terminate. Variable lease payments that do not depend on an index or a rate
are recognised as expenses (unless they are incurred to produce inventories) in the period in which the event or condition
that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made.
In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a
change in the lease payments (e.g., changes to future payments resulting from a change in an index or rate used to determine
such lease payments) or a change in the assessment of an option to purchase the underlying asset.

The Company’s lease liabilities are included under Financial Liabilities (see Note 32).

Short-term leases and leases of low-value assets
The Company applies the short-term lease recognition exemption to its short-term leases of machinery and equipment (i.e.,

those leases that have a lease term of 12 months or less from the commencement date and do not contain a purchase option).
It also applies the lease of low-value assets recognition exemption to leases of office equipment that are considered to be
low value. Lease payments on short-term leases and leases of low-value assets are recognised as expense on a straight-line
basis over the lease term.

f) Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication
exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s recoverable amount.
An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal
and its value in use. Recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or groups of assets. When the carrying amount of an asset
or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair
value less costs of disposal, recent market transactions are taken into account. If no such transactions can be identified, an
appropriate valuation model is used.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately
for each of the Company’s CGUs to which the individual assets are allocated. These budgets and forecast calculations
generally cover a period of five years. For longer periods, a long-term growth rate is calculated and applied to project future

cash flows after the fifth year. To estimate cash flow projections beyond periods covered by the most recent
budgets/forecasts, the Company extrapolates cash flow projections in the budget using a steady or declining growth rate for
subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not exceed the long-term
average growth rate for the products, industries, or country or countries in which the entity operates, or for the market in
which the asset is used.
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An assessment is made at each reporting date to determine whether there is an indication that previously recognised
impairment losses no longer exist or have decreased. If such indication exists, the Company estimates the asset’s or CGU’s
recoverable amount. A previously recognised impairment loss is reversed only if there has been a change in the assumptions
used to determine the asset’s recoverable amount since the last impairment loss was recognised. The reversal is limited so
that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that would
have been determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal
is recognised in the statement of profit or loss unless the asset is carried at a revalued amount, in which case, the reversal
is treated as a revaluation increase.

g) Inventories

Raw materials, stores and spare parts are valued at lower of cost and estimated net realisable value. Cost is determined
using the first in first out method. Cost includes freight, taxes and duties and is net of credit under GST, VAT and CENVAT
scheme, where applicable.

Work-in-progress and finished goods are valued at lower of cost and estimated net realisable value. Cost includes all direct
costs and appropriate proportion of overheads to bring the goods to the present location and condition.

Due allowance is made for slow/non-moving items. Materials and other items held for use in the production of inventories
are not written down below cost if the finished products in which they will be used are expected to be sold at or above cost.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and
estimated costs necessary to make the sale.

h) Revenue from contract with customer

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer
at an amount that reflects the consideration to which the Company expects to be entitled in exchange for those goods or
services. The Company has generally concluded that it is the principal in its revenue arrangements because it typically
controls the goods or services beflore transferring them to the customer.

The disclosures of significant accounting judgements, estimates and assumptions relating to revenue from contracts with
customers are provided in Note 36.

Sale of goods and services
Revenue from sale of goods is recognised at the point in time when control of the asset is transferred to the customer,
generally on delivery of the goods. The normal credit terms is 30-90 days from the invoice date.

The Company considers whether there are other promises in the contract that are separate performance obligations to which
a portion of the transaction price needs to be allocated. In determining the transaction price for the sale of goods, the
Company considers the effects of variable consideration, the existence of significant financing components, noncash
consideration, and consideration payable to the customer (if any).

Sale of tools.

The Company recognizes revenue from sale of tools over time, using percentage of completion to measure the progress
towards complete satisfaction of the performance obligation, because the Company has an enforceable right to payment for
performance completed to date.

Variable consideration

If the consideration in a contract includes a variable amount, the Company estimates the amount of consideration to which
it will be entitled in exchange for transferring the goods to the customer. The variable consideration is estimated at contract
inception and constrained until it is highly probable that a significant revenue reversal in the amount of cumulative revenue
recognised will not occur when the associated uncertainty with the variable consideration is subsequently resolved.
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The Company applies the most likely amount method or the expected value method to estimate the variable consideration
in the contract. The selected method that best predicts the amount of variable consideration is primarily driven by the
number of volume thresholds contained in the contract. The most likely amount is used for those contracts with a single
volume threshold, while the expected value method is used for those with more than one volume threshold. The Company
then applies the requirements on constraining estimates in order to determine the amount of variable consideration that can
be included in the transaction price and recognised as revenue.

The disclosures of significant estimates and assumptions relating to the estimation of variable consideration are provided
in Note 36.

The rights of return and volume rebates give rise to variable consideration.

Volume rebates

The Company provides retrospective volume rebates to certain customers once the quantity of products purchased during
the period exceeds a threshold specified in the contract. Rebates are offset against amounts payable by the customer. To
estimate the variable consideration for the expected future rebates, the Company applies the most likely amount method for
contracts with a single-volume threshold and the expected value method for contracts with more than one volume threshold.
The selected method that best predicts the amount of variable consideration is primarily driven by the number of volume
thresholds contained in the contract. The Company then applies the requirements on constraining estimates of variable
consideration and recognises a refund liability for the expected future rebates.

Significant financing component

Generally, the Company receives short-term advances from its customers. Using the practical expedient in Ind AS 115, the
Company does not adjust the promised amount of consideration for the effects of a significant financing component if it
expects, at contract inception, that the period between the transfer of the promised good or service to the customer and
when the customer pays for that good or service will be one year or less.

The Company does not receive any long-term advances from customers.

Consideration payable o a customer

Consideration payable to a customer includes cash amounts that an entity pays, or expects to pay, to the customer. The
consideration payable to a customer is accounted for as a reduction of the transaction price unless the payment to the
customer is in exchange for a distinct good or service that the customer transfers to the entity.

Contract balances

Contract assets

A contract assct is the right to considcration in cxchange for goods or services transferred to the customer. If the Company
performs by transferring goods or services to a customer before the customer pays consideration or before payment is due,
a confract asset is recognised for the earned consideration that is conditional.

Trade receivables

A reccivable represents the Company’s right to an amount of consideration that is unconditional (i.e., only the passage of
time is required before payment of the consideration is due). Refer to accounting policies of financial assets in section (p)
Financial instruments — initial recognition and subsequent measurement.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received
consideration (or an amount of censideration is due) from the customer. If a customer pays consideration before the
Company transfers goods or services to the customer, a contract liability is recognised when the payment is made or the
payment is due (whichever is earlier). Contract liabilities are recognised as revenue when the Company performs under the
contract.
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i) Foreign currency transactions
The financial statements are presented in Indian Rupees, which is the functional currency of the Company.

Initial recognition: Transactions in foreign currencics entered into by the Company are accounted at the exchange rates
prevailing on the date the transaction first qualifies for the recognition.

Measurement as at Balance Sheet date: Foreign currency monetary items of the Company outstanding at the Balance
Sheet date are translated at the functional currency spot rates of exchange at the reporting date. Non-monetary items that
are measured in terms of historical cost in a foreign currency are translated using the exchange rates at the dates of the
initial transactions.

Treatment of Exchange Differences: Exchange differences arising on settlement/restatement of foreign currency
monetary assets and liabilities of the Company are recognised as income or expense in profit or loss.

i) Government Grants.

Government grants are recognised where there is reasonable assurance that the grant will be received and all attached
conditions will be complied with.

When the grant or subsidy from the Government relates to an expense item, it is recognised as income on a systematic basis
in the statement of profit and loss over the period necessary to match them with the related costs, which they are intended
to compensate, are expensed. When the grant relates to an asset, it is recognised as income in equal amounts over the
expected useful life of the related asset.

When the Company receives grants of non-monetary assets, the asset and the grant are recorded at fair value amounts and
released to profit or loss over the expected useful life in a pattern of consumption of the benefit of the underlying asset, i.e.
by equal annual instalments. When loans or similar assistance are provided by governments or related institutions, with an
interest rate below the current applicable market rate, the effect of this favourable interest is regarded as a government
grant. The loan or assistance is initially recognised and measured at fair value of the proceeds received. The loan is
subsequently measured as per the accounting policy applicable to financial liabilities.

k) Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other
borrowing costs are expensed in the period in which they occur. Borrowing cosls consist of interest and other costs that an
cntity incurs in conncction with the borrowing of funds. Borrowing cost also includes exchange differences to the extlent
regarded as an adjustment to the borrowing costs.

1) Retirement and Employee benefits

Retirement benefit in the form of Provident Fund is a defined contribution scheme and the contributions are charged to the
statement of profit and loss account of the year when the contributions to the respective fund is due. There are no other
obligations other than the contribution payable to the respective fund.

Gratuity liability is a defined benefit obligation and is provided for on the basis of an actuarial valuation on Projected Unit
Credit method made at the end of each financial year.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in
net interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net interest on
the net defined benefit liability), are recognised immediately in the balance sheet with a corresponding debit or credit to
retained earnings through OCl in the period in which they occur. Net interest is calculated by applying the discount rate to
the net defined benefit liability or asset. The Company recognises the following changes in the net defined benefit obligation
as an expense in the statement of profit and loss:
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= Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-routine
settlements; and
= Net interest expense or income

Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short-term employee benefit.
The Company measures the expected cost of such absences as the additional amount that it expects Lo pay as a result of the
unused entitlement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee
benefit for measurement purposes. Such long-term compensated absences are provided for based on the actuarial valuation
using the projected unit credit method at the year-end. Actuarial gains/losses are immediately taken to the statement of
profit and loss and are not deferred. The Company presents the entire leave as a current liability in the balance sheet, since
it does not have an unconditional right to defer its settlement for 12 months after the reporting date.

m) Taxes

Income tax expense comprises current and deferred taxes. Income tax expense is recognized in the statement of profit and
loss except to the extent it relates to items recognized directly in equity, in which case it is recognized in equity.

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at
the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Current tax items are recognised in correlation to the underlying transaction either in
OCI or directly in equity.

Deferred tax

Deflerred tax is provided using (he liability method on temporary differences between the tax bases of assets and liabilities
and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any
unuscd tax losscs. Deferred tax asscts arc recognisced to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can
be utilised. The carrying amount of deferred tax assets is reviewed at each reporting date and written off to the extent that
it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has
become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction either
in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.
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The Company applies significant judgement in identifying uncertainties over income tax treatments. Since the Company
operates in a complex multinational environment, it assessed whether the Appendix had an impact on its financial
statements.

Upon adoption of the Appendix C to Ind AS 12, the Company considered whether it has any uncertain tax positions,
patticularly those relating to transfer pricing. The Company’s related parties’ file taxes in diflerent jurisdictions which
include deductions taken related to such transfer pricing and the treatment of which may be challenged by the Indian tax
authorities. The Company determined, based on its tax compliance and transfer pricing study, that it is probable that its tax
treatments will be accepted by the taxation authorities.

n) Provisions

A provision is recognized when an enterprise has a present obligation as a result of past event and it is probable that an
outflow of resources will be required to settle the obligation, in respect of which a reliable estimate can be made. Provisions
are not discounted to its present value and are determined based on best estimate required to settle the obligation at the
balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect the current best estimates.

Provisions for warranty-related costs are recognized when the product is sold or service provided. Provision is estimated
based on historical experience and technical estimates. The estimate of such warranty-related costs is reviewed annually.

0) Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably. The Company does not recognize a contingent liability but discloses its existence
in the financial statements.

p) Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the transaction
to sell the asset or transfer the liability takes place either:

# In the principal market for the asset or liability, or
¥ In the absence of a principal market, in the most advantageous market for the asset or liability
#  The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset
in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available
to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement
as a whole:

B~ Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

& Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

% Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable
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For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level
input that is significant to the fair value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the
nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

q) Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through
profit or loss, transaction costs that are attributable to the acquisition of the financial asset.

Subsequent measurement
Debt instruments at amortised cost
A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

# The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and
» Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and
interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest
rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the profit or loss. The losses
arising from impairment are recognised in the profit or loss. This category generally applies to trade and other receivables.

De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is
primarily derecognised when:

B~ 'I'he rights to receive cash tlows trom the asset have expired, or

# ‘T'he Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a)
the Company has transferred substantially all the risks and rewards of the asset, or {(b) the Company has neither
transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
Company continues to recognise the transferred asset to the extent of the Company’s continuing involvement. In that case,
the Company also recognises an associated liability. The transferred asset and the associated liability are measured on a
basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original
carrying amount of the asset and the maximum amount of consideration that the Company could be required to repay.
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Impairment of financial assels

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition
of impairment loss on the following financial assets and credit risk exposure:

p Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities, deposits, trade
receivables and bank balance

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on Trade receivables.

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impaimment loss on other financial assets and risk exposure, the Company determines that whether there
has been a significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-
month ECL is used to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used.
If, in a subsequent period, credit quality of the instrument improves such that there is no longer a significant increase in
credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on 12-month
ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial
instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events that are possible within
12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and
all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When estimating
the cash flows, an entity is required to consider:

4 All contractual terms of the financial instrument (including prepayment, extension, call and similar options) over the
expected life of the financial instrument. However, in rare cases when the expected life of the financial instrument
cannot be estimated reliably, then the entity is required to use the remaining contractual term of the financial instrument.

¥ Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.

As a practical expedient; the Company uses a provision matrix to determine impairment loss allowance on portfolio of its
trade receivables. The provision matrix is based on its historically observed default rates over the expected life of the trade
receivables and is adjusted for forward-looking estimates. At every reporting date, the historical observed default rates are
updated and changes in the forward-looking estimates are analysed.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the statement
of profit and loss (P&L). This amount is reflected under the head ‘other expenses’ in the P&L. The balance sheet
presentation for various financial instruments is described below:

%  Financial assets measured as at amortised cost, contractual revenue receivables and lease receivables: ECI. is presented
as an allowance, i.¢., as an integral part of the measurement of those assets in the balance sheet. The allowance reduces
the net carrying amount. Until the asset meets write-off criteria, the Company does not reduce impairment allowance
from the gross carrying amount.

For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the basis of
shared credit risk characteristics with the objective of facilitating an analysis that is designed to enable significant increases
in credit risk to be identified on a timely basis.
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Financial liabilities

Initial recognition and measurement

All financial liabilities are recognised initially at fair valuc and, in the casc of loans and borrowings and payablcs, nct of
directly attributable transaction costs.

The Company’s financial liabilities include Borrowings, trade and other payables.
Subsequent measurement
Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR
method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR
amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the
statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets
and settle the liabilities simultaneously

r) Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original
maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above,
net of outstanding bank overdratts as they are considered an integral part of the Company’s cash management.

s) Earnings Per Share (EPS)

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders
by the weighted average number of equity shares outstanding during the period. For the purpose of calculating diluted
earnings per share, the net profit or loss for the period attributable to equity shareholders and the weighted average number
of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.
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Note 3(a)

Property, plant and equipment (PPE)

Particulars L;a::::ld Building m:::'i:earl;ﬂ N Computer eq::;t::een ¢ Fur;_:;t:l:(; auy Vehicles Total
Cost
At April 1, 2019 127.18 489.51 2,177.39 62.79 37.13 16.26 22.88 2,933.14
Additions 1.08 4.62 61.83 11.47 2.12 5.44 0.50 87.06
Disposals/write off - - (14.79) - - - (6.09) (20.88)
At March 31, 2020 128.26 494.13 2,22443 74.26 39.25 21.70 17.29 2,999.32
Additions - 1.78 131.61 1.38 1.12 0.71 = 136.60
Disposals/write off - - (43.02) (9.21) (0.71) (0.03) - (52.97)
At March 31, 2021 128.26 495.91 2,313.02 66.43 39.66 22.38 17.29 3,082.95
Depreciation
At April 1, 2019 5.99 122,92 1,228.46 40.38 24.22 14.08 12.39 1,448.44
Charge for the year 1.28 23.94 178.66 11.69 6.17 1.06 3.16 225.96
Disposals/write off - - (14.35) - - - (3.08) (17.43)
At March 31, 2020 7.27 146.86 1,392.77 52.07 30.39 15.14 12.47 1,656.97
Charge for the year 1.30 18.94 171.43 11.30 5.30 1.50 2.42 212.19
Disposals/write off = = (40.58) (9.20) (0.70) (0.03) s (50.51)
At March 31, 2021 8.57 165.80 1,523.62 54,17 34.99 16.61 14.89 1.818.65
Net Block
At March 31, 2020 120.99 347.27 831.66 22,19 8.86 6.56 4.82 1,342.35
At March 31, 2021 119.69 330.11 789.40 12.26 4.07 5.77 2.40 1,264.30

* The Company has obtained land on lease at Oragadam measuring 8.88 acres from SIPCOT for a period of 99 years. Title deed is pending to be updated in the name of

the Company.

** Net block of Plant & Machinery is net of gain on purchase of SHIS Scrips as at March 31, 2021 of Rs. 3.17 million (As at March 31, 2020 - Rs. 4.22 million).
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Note 3(b)
Intangible assets
Particulars Goodwill IT Licence (G Total
software
Cost
At April 1, 2019 212.48 58.45 4.81 275.71
Additions - - 0.23 0.23
Disposals - - - -
At March 31, 2020 212.48 58.45 5.04 275.97
Additions - - 1.19 1.19
Disposals - - - -
At March 31, 2021 212.48 58.45 6.23 277.16
Depreciation
At April 1, 2019 212.48 58.37 3.96 274.81
Charge for the year - - 0.62 0.62
Disposals - - - -
At March 31, 2020 212.48 58.37 4.58 275.43
Charge for the year - - 0.50 0.50
Disposals = = - -
At March 31, 2021 212.48 58.37 5.08 275.93
Net Block
At March 31, 2020 - 0.08 0.46 0.54
At March 31, 2021 - 0.08 1.15 1.23
Note 3(c)
Right-of-use assets
Particulars Building iy Total
Equipments
Cost
At April 1, 2019 - - -
Recognised on adoption of
Ind AS 116 47.36 0.42 47.78
At March 31, 2020 47.36 V.42 4178
Additions 354.90 - 354.90
At March 31, 2021 402.26 0.42 402.68
Depreciation
At April 1, 2019 - - -
Charge for the year 11.96 0.07 12.03
At March 31, 2020 1196 007 1703
Charge for the year 65.28 0.07 65.35
At March 31,2021 77.24 0.14 77.38
Net Block
At April 1, 2019 - . -
At March 31, 2020 35.40 0.35 35.75
At March 31, 2021 325.02 0.28 325.30
Note 4(a)
Capital Work-in-progress
As at As at
Particulars March 31,2021 March 31, 2020
Capital Work-in-progress 142.64 38.73

Capital Work in progress as at March 31, 2021 comprises expenditure for buildings, plant in the course of construction and machineries yet to be installed.

Note 4(b) . y

Particulars Year Ended Year Ended
March 31,2021 March 31, 2020

Depreciation of tangible assets (note 3a) 212.19 225.96

Amortization of intangible assets (note 3b) 0.50 0.62

Depreciation of Right-of-use assets (note 3c) 65.35 12.02

278.04 238.60
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As at As at
March 31, 2021 March 31, 2020
Financial assets
5 Other financials assets (at amortised cost unless otherwise specified)
4) Non current
Unsccured considered good
Security deposits 75.18 64.16
Contract asset - Unbilled revenue 18.21
93.39 64.16
b) Current
Unsecured considered good
Advances to vendors 267.19 301.18
Deferred revenue expenditure 24.25 16.57
Contract asset - Unbilled revenue 151.13 =
Other receivables 135.23 -
Advance to employees 11.41 9.47
589.21 327.22
Unsecured, considered doubtful
Advances to vendors 237 2.37
237 2.37
Less: Provision for doubtful advances (2.37) (2.37)
589.21 327.22
6 Other assets (at amortised cost)
a) Non current
Unsecured, considered good
Capital advances - 1.69
Others* 39.82 39.82
39.82 41.51
*Qthers includes amount paid under protest pertaining to income tax matters
b) Current
Unsecured, considered good
Prepaid expenses 14.18 8.97
Balances with government authorities 2.19 -
Others 8.86 7.91
25.23 16.88
7 Inventories (valued at lower of cost and net realisable value)
Raw materials 51.56 58.27
Work-in-progress 9.71 10.24
Finished gnods 18.19 16.06
Stores and spares 3.27 3.86
82.73 88.43

(The above inventory values are net of provisions made ot Rs. 5.85 (March 31, 2020: Rs. 8.68 ) for stow moving, obsolete and defective inventory).
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As at
March 31, 2021

As at
March 31, 2020

8A  Loans (unsecured, considered good)

Loans to related party

Loans given to an associate (refer note 30b) - 300.00
- 300.00
Included in Yoans and advance are intercorporate deposits the particulars of which are disclosed below as required by sec186(4) of the companics act 2013.
N As at As at
Name of the loanee Rate of interest Due date Secured / unsecured March 31, 2021 March 31, 2020
SMR Automotive Systems India Limited 7.50% 31/07/2020 unsecured - 300.00
- 300.00
8B Trade receivables
Receivables from related parties (refer note 30c) 61.07 28.91
Receivable from others 199.78 246.62
260.85 275.53
Breakup for security details:
Unsecured, considered good 260.85 275.53
Trade Receivables - credit impaired 10.50 14.06
) 271.35 289.59
Less: Impairment Allowance (allowance for bad and doubtful debts) (10.50) (14.06)
260.85 275.53

Terms and conditions of the above financial liabilities:

No trade or other receivable are duc from directors or other officers of the Company either severally or jointly with any other person. Further, there are no trade or
other receivable which are due from firms or private companies respectively in which any director is a partner, a director or a member.

Trade receivables are non-interest bearing and are generally on terms of 30-90 days.

9 Cash and cash equivalents

Cash on hand

Balances with banks:

-- On current accounts

— Deposits with original maturity of less than three months

728.25 483.92
1.00 1.00
729.25 484.92

Cash at banks earns interest at floating rates based on daily bank deposit rates. Short-term deposits are made for varying periods of between one day and three

months, depending on the immediate cash requirements of the Company, and carn interest at the respective short-term deposit rates.

Changes in liabilities arising from financing activities

Particulars April 1, 2020 Net cash flows Others March 31, 2021
Long term borrowings - - - -
Interest accrued but not duc - S =
Total liabilities from financing activities - - - -
Breakup of total financial assets carried at amortized cost:
Other financial assets (Refer Note 5) 682.59 391.38
Trade receivables (Refer Note 8B) 260.85 275.53
Cash and cash cquivalents (Refer Note 9) 729.25 484.92
Total financial assets 1,672.69 1,151.83
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10 Share capital

As at As at
March 31,2021  March 31, 2020

Authorised capital

146,781,849 (March 31, 2020 : 146,781,849) equity shares of Rs. 10/- each 1,467.82 1,467.82
Issued, subscribed and paid-up capital
116,616,312 (March 31, 2020 : 116,616,312) equity shares of Rs. 10/- each 1,166.16 1,166.16

1,166.16 1,166.16
a) Reconciliation of share capital is given below:

As at March 31, 2021 As at March 31, 2020
No. of Shares Rs. No. of Shares Rs.

Equity shares
At the beginning of the year 116,616,312 1,166.16 116,616,312 1,166.16
At the end of the year 116,616,312 1,166.16 116,616,312 1,166.16

b) Terms/rights attached to class of shares

Equity shares

The Company has only one class of shares referred to as Equity Shares having a par value of Rs.10 each. The holders of equity shares are entitled to one vote per
share. Dividend proposed by the Board of Directors, if any, is subject to the approval of the shareholders in the ensuing Annual General Meeting, except in case of
interim dividend.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all
preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

¢) Shares held by holding company and/or their fellow subsidiaries/associates

As at March 31, 2021 As at March 31, 2020
Name of the shareholder No. of Shares Rs. No. of Shares Rs.
Equity shares of Rs. 10 each fully paid-up
(i) SMRC Automotive Holdings Netherlands B.V. 116,616,305 1,166.16 116,616,305 1,166.16
(ii) SMRC Automotives Techno Minority Holdings B.V. - held on behalf of 2 * 2 ¥
SMRC Automotive Holdings Netherlands B.V.
(iii) Samvardhana Motherson Automotive Systems Group B.V. - as nominee | it 1 ¥
of SMRC Automotive Holdings Netherlands B.V.
(iv) SMR Automotive Mirror Systems Holding Deutschland GmbH - as 1 * | *
nominee of SMRC Automotive Holdings Netherlands B.V.
(v) SMRC Automotive modules France SAS - as nominee of SMRC 1 ¥ 1 .
Automotive Holdings Netherlands B.V.
(vi) Samvardhana Motherson Reydel Automotive Parts Holding Spain S.L.U - 1 * 1 *

as nominee of SMRC Automotive Holdings Netherlands B.V.
(vii) Samvardhana Motherson Peguform GmbH - as nominee of SMRC 1 * 1 *
Automotive Holdings Netherlands B.V.

* Value of shares is less than Rs. 10

During the financial year 2019-2020, the Company split share certificate comprising 3059 shares held by SMRC Automotive Holdings Netherlands B.V. and 5
shares were transferred to the above shareholders.

d) Details of sharcholder(s) holding more than 5 percent of equity shares in the company

As at March 31, 2021 As at March 31, 2020
No. of Shares % of total shares in No. of Shares % of total
Name of the sharcholder the class shares in the
class
Equity shares of Rs. 10 each [ully paid-up
SMRC Automotive Holdings Netherlands B.V. 116,616,305 99.99% 116,616,305 99.99%
11 Other equity
As at As at
March 31, 2021 March 31,2020

Securities premium reserve® 35.50 35.50
Retained earnings 476.34 463.09

511.84 498.59

* Securities premium reserve is used to record the premium on issue of shares. The reserve can be utilised only for limited purposes such as issuance of bonus shares
in accordance with the provisions of thc Companics Act, 2013.
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12 Deferred tax liabilities (net)

[ Balance Sheet

Statement of Profit and Loss

I As at As at Year Ended Year Ended
ol T b L R D) March 31,2021 March 31,2020 March 31, 2021 March 31, 2020
Deferred tax liability
Fixcd asscts: Impact of diffcrence between tax depreciation and 32.91 44.65 (11.74) (8.68)
depreciation/ amortization charged in the financials
Re-imeasurement loss on defined benefit plan (0.35) 0.21 (0.56) 0.21
Gross deferred tax liability 32.56 44.86 (12.30) (8.47)
Deferred tax assets
Impact of cxpenditure charged to the statement of profit and loss in the 29.28 28.17 1.11 10.54
current year but allowed for tax purposes on payment basis
Provision for doubtful debts 3.50 4.91 (1.41) (0.34)
Gross deferred tax asset 32.78 33.08 (0.30) 10.20
Net deferred tax liability (0.22) 11.78 (12.00) (18.67)
Reconciliation of deferred tax liabilities (net):
As at As at
March 31, 2021 March 31, 2020
Opening balance as of 1st April (11.78) (30.45)
Tax income/(expense) during the period recognised in profit or loss 11.44 18.87
Tax income/(expensc) during the period recognised in OCI 0.56 (0.21)
Closing balance as at 31st March 2021 0.22 (11.78)

The Company had tax losses of Rs 37.31 in the financial year ended March 31, 2021 of which Rs. 28.91 is set off against the current year taxable profit resulting in
a carried forward loss of Rs. 2.81 in the current year. (31 March 2020: Rs. 37.31) that arc available for offsctting for a period of cight years against futurc taxable

profits of the Company in which the losses arose.

Deferred tax assets have been recognised in respect of these losses as the Company believes that there is sufficient future taxable profit to recognise such deferred

tax assets.
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As at As at
March 31, 2021 March 31, 2020
13A Trade payables
Trade payables
- Related parties 170.18 70.60
- Dues to Micro, Small and Medium Enterprises (refer note 33) 16.30 16.44
- Others 488.98 486.56
675.46 573.60
Terms and conditions of the above financial liabilities:
Trade payables are non interest bearing and carry a credit period generally between 30 and 90 days
13B Other payables
Provision for expenses 424.89 418.28
Capital creditors 61.63 -
Advances received on account of bill discounting 135.23 -
621.75 418.28
14 Other financial liabilities
At amortised cost
Deferred revenue 46.96 «
46.96 -
15A Short term provision
Provision for gratuity - 7.03
Provision for compensated absences, bonus and others 47.63 67.30
47.63 74.33
15B Long term provision
Provision for gratuity 6.61 B
Provision for compensated absences, bonus and others 10.80 -
17.41 =
16 Tax liability/(asset)
Tax liabilities:
Provision for current tax - current 24.86 24.86
24.86 24.86
Tax assets
Advance income tax - non-current (53.14) (40.10)
(53.14) (40.10)
17 Other liabilities
Statutory dues including provident fund and tax deducted at source 15.33 29.03
15.33 29.03
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18

19

20

21

22

Year Ended Year Ended
March 31, 2021 March 31, 2020
Revenue from contracts with customers
Set out below is the disaggregation of the Company's revenue from contracts with customers:
Revenue from operations
Sale of automotive parts 2,651.07 3,519.42
Sale of services 230.46 63.08
Other operating revenue
Sale of tools 708.90 507.86
Total revenue from contracts with customers 3,590.43 4,090.36
Timing of revenue recognition:
Revenue recognised at a point in time 2,651.07 3,519.42
Revenue recognised over a period of time 939.36 570.94
Contract balances
Particulars G et
March 31, 2021 March 31, 2020
Trade receivables 260.85 275.53
Contract assets 331.74 132.06
Contract assets - Unbilled revenue (refer Note 5) 169.34 -
Contract liabilitics 472,29 353.47
Trade receivables are non-interest bearing and are generally on terms of 30 to 90 days.
Finance income
Interest income on
- Bank deposits 9.38 18.59
- Loans given to associate 7.34 17.88
16.72 36.47
Other income
Profit on sale of fixed asscts . -
Recovery of engineering cost 20,57 -
Liabilities no longer required written back * 17.38 35.97
Scrap sale 6.44 10.07
Reversal of provision for doubtful debts 3.56 -
Miscellaneous income 34.36 26.88
82.31 72.92

*Represent payables / provision of prior years written back after completion of supplier reconciliation / customer negotiations or based on an intemnal review by

management.

Cost of raw material and components consumed
Inventory at the beginning of the year
Add: Purchases

Tess: Inventory at the end of the year
Cost of raw material and components consumed

Cost of tools sold
Purchases
Cost of tools sold

58.27 79.30
1,501.82 2,143.55
1,560.09 2,222.85

51.56 58.27
1,508.53 2,164.58

598.58 426.31
598.58 426.31




SMRC Automotive Products India Limited

(Formerly Known as SMRC Automotive Products India Private Limited)
Notes to financial statements for the year ended March 31, 2021
(All amounts are in millions of Indian Rupees, unless otherwise stated)

23  (Increase)/decrease in inventories of finished goods, work-in-progress and traded goods

Inventory at the end of the year
Work in progress
Finished goods

Inventory at the beginning of the year
Work in progress
Finished goods

24 Employee benefits expense
Salaries, wages and bonus
Contribution to provident and other funds
Gratuity expense (refer note 29)
Staff welfare expense

25 Finance costs
Interest expenses
- on term loan
Bank charges
Interest on lease liabilities (note 32)

26 Other expenses
Consumption of stores and spares and consumable tools
Freight charges (outbound)
Power and fuel
Rent
Repairs - plant and machinery
Insurance expense
Rates and taxes
Printing & stationery
Communication expense
Travelling expenses
Site maintenance and purchased services
Administration, information technology and service charges
Corporate social responsibility (refer note A below)
Legal & professional fees
Development and testing charges
Payment to auditors (refer note B below)
Realised exchange differences (net)
Unrealised exchange diffcrences (net)
Loss on salc of fixcd asscts
Miscellaneous expenses

Year Ended
March 31, 2021

Year Ended
March 31, 2020

9.7 10.24
18.19 16.06
27.90 26.30
10.24 8.57
16.06 22.34
26.30 30.91
(1.60) 4.61

416.04 451.08
18.74 19.61

6.53 6.59

46.32 70.76

487.63 548.04
- 1.41
10.99 3.70
27.66 3.84
38.65 8.95
30.57 30.69
46.97 51.64
108.63 117.98

343 67.51
46.22 36.54
14.20 2.73

5.46 11.65

1.58 4.50

1.16 241
16.86 28.25

107.45 110.25
279.77 262.87

1.08 1.75
17.32 13.15
85.80 119.95

3.10 3.65

5.23 13.82

1.06 -

0.87 0.25

0.28 1.40

777.34 880.99




SMRC Autemotive Products India Limited

(Formerly Known as SMRC Automotive Products India Private Limited)
Notes to financial statements for the year ended March 31, 2021
(All amounts are in millions of Indian Rupees, unless otherwise stated)

A. Corporate social responsibility

Year Ended
March 31, 2021

Year Ended

March 31, 2020

l. Gross amount required to be spent by the company during the year 1.08 1.75
ii. Amount spent during the year ended on March 31, 2021
Yet to be paid
In Cash in Cash Total
(a) Construction / acquisition of any asset R z -
(b) On purpose other than (i) above 1.08 - 1.08
fil. Amount spent during the year ended on March 31, 2020
In Cash Yet' to be paid Total
in Cash
(a) Construction / acquisition of any asset - - -
(b) On purpose other than (i) above ~ 1.75 1.75
B. Payment to auditor
As auditor :
Statutory audit 1.20 1.20
Limited reviews of unaudited financial results 0.60 0.60
Tax audit 0.50 0.50
Other services 1.00 1.00
Reimbursement of expenses 0.10 0.35
3.40 3.65




SMRC Automotive Products India Limited

(Formerly Known as SMRC Automotive Products India Private Limited)
Notes to financial statements for the year ended March 31, 2021
(All amounts are in millions of Indian Rupees, unless otherwise stated)

Year Ended Year Ended
March 31, 2021 March 31, 2020
27 Income tax expense
The major components of income tax expense for the years ended March 31, 2021 and March 31, 2020 are:
Profit or loss
Current tax:
Current income tax charge - -
Deferred tax:
Relating to the origination and reversal of temporary differences (11.44) (18.88)
Income tax expense reported in the statement of the profit and loss (11.44) (18.88)
oc1L
Deferred tax related to items recognised in OCI during the year:
Net (loss)/gain on remeasurements of defined benefit plans 0.56 (0.21)
Income tax charged to OCl1 0.56 (0.21)

Reconciliation of tax expense and the accounting profit multiplied by corporate income tax rate applicable for March 31,2021 and March 31, 2020

The tax on the company's profit before tax differs from the theoretical amount that would arise on using the standard rate of corporation tax in India 33.384%
(March 31, 2020: 34.944%)as follows:

Accounting profit before income tax* 229 (72.33)

Profit beforc tax multiplicd by statutory income tax ratc in India of 33.384% 0.76 (25.28)

(March 31, 2020: 34.944%)

Effects of

Impact of tax rate variation (0.52) 0.20

DTA on previous year tax loss not recognised - 5.59

DTA on previous year tax losses recognised in the current year (12.46) -

CSR cxpenditure 0.36 0.61

Others 0.42 -
(11.44) (18.88)

*QOther comprehensive income and related tax consequences not considered

28 Earnings per share (EPS)
Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the parent by the weighted average number of Equity shares
outstanding during the year.

Diluted EPS amounts arc calculated by dividing the profit attributable to cquity holders of the parent by the weighted average number of Equity shares
outstanding during the year plus the weighted average number of Equity shares that would be issued on conversion of all the dilutive potential Equity shares into
Equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

Year Ended Year Ended
Murch 31, 2021 March 31, 2020
Profit / (loss) after tax 13.73 {53.45)
1 f . . . 53.45
Net profit atiributable to equity holder of the Company used in calculating eaming per share (A) 13.73 (GBS
Weighted average number of equity shares for calculating basic EPS (in million) (B) 116,616,312 116,616,312
Effect of dilution
Potential convertible cquity sharcs <) - -
Weighted average number of equity shares for calculating diluted EPS (in million) (D=B+C) 116,616,312 116,616,312
- Basic EPS (in Rs.) (A/B) 0.12 (0.46)

- Diluted EPS (in Rs.) (A/D) 0.12 (0.46)



SMRC Automotive Products India Limited

(Formerly Known as SMRC Automotive Products India Private Limited)
Notes to financial statements for the year ended March 31, 2021

(All amounts are in millions of Indian Rupees, unless otherwise stated)

29 Gratuity plan

The Company has a defined gratuity plan. Every employee who has completed five years or more of service gets a gratuity on departure equivalent to 15 days salary
(last drawn salary) for cach completed year of service or part thercof in excess of 6 months. The scheme is funded with a Public insurance company in the form of'a
qualifying insurancc policy.

The following tables summarises the components of net benefit expense recognised in the statement of profit and loss, the funded status and amounts recognised in the

balance sheet for the respective plans.

Statement to profit and loss

Net employee benefit expense (recognized in employee benefit expenses)

Year Ended Year Ended
Particulars March 31, 2021 March 31,2020
Current service cost 6.32 5.70
Interest cost on benefit obligation 0.21 0.89
Past service cost - - -
Net benefit expense 6.53 6.59
Amount recognised in the statement of other comprehensive income
. Year Ended Year Ended

RETdeulary March 31, 2021 March 31, 2020
Total actuarial (gains)/losses 1.04 (0.59)
Return on plan assets (greater)/Icss than discount rate = -
Actuarial (gains)/ losses recognized in OCI 1.04 (0.59)
Balance sheet
Benefit liability

As at As at
Particulars March 31, 2021 March 31, 2020
Present value of defined benefit obligation 62.58 53.55
Fair value of plun assets (55.97) (46.54)
Plan liability 6.61 7.01
Changes in the present value of the defined benefit obligation are as follows:

As at As at
Particulars March 31, 2021 March 31, 2020
Net defined benefit asset/ (liability) at end of prior period 53.55 50.09
Current service cost 6.32 5.70
Interest cost 3.49 3.98
Benefit paid (1.34) (2.97)
Bencfit paid directly by company (0.89) -
Actuarial (gains) / losses on obligation 1.45 (3.25)
Past service cost - -
Closing defined benefit obligation 62.58 53.55
Changes In the falr value of plan assets are as follows:
Particulars As at As at

March 31, 2021 March 31, 2020

Fair value of plan assets at the beginning of the year 46.54 40.73
Expected return on plan assets 3.29 3.09
Contributions 7.08 8.35
Benefits paid (1.34) (2.97)
Actuarial gain / (loss) on plan asscts 0.41 (2.66)
Fair value of plan assets at the end of the year 55.98 46.54
The major categories of plan assets as a percentage of the fair value of total plan assets are as follows :

As at As at

March 31, 2021 March 31, 2020

Investments with the insurer 100% 100%




SMRC Automotive Products India Limited

(Formerly Known as SMRC Automotive Products India Private Limited)
Notes to financial statements for the year ended March 31, 2021

(All amounts are in millions of Indian Rupees, unless otherwise stated)

Amounts for_the current year and previous year are as follows :

Particulars Year Ended Year Ended

March 31, 2021 March 31, 2020
Defined benefit obligation 62.58 53.55
Fair value of Plan assets (55.98) (46.54)
(Deficit)/ surplus 6.60 7.01
Service cost 6.32 5.70
Defined benefit cost recognised in Profit or loss 6.53 6.59
Remeasurements recognised in Other Comprehensive Income (OCJ) Loss/(Gains) [.04 (0.59)
The principal ptions used in determining gratuity benefit obligations for the Company’s plan are shown below:
Particulars Year Ended Year Ended

March 31, 2021 March 31, 2020
Discount rate 7.00% 6.65%
Expected return on plan assets 7.00% 6.65%
Salary escalation 6.50% 5.50%
Employee Turnover 1% - 3% 1% - 3%

The estimates of future salary increases, considered in actuarial valuation, take account of price inflation, regular increments and promotions and other relevant factors,

such as supply and demand in the employment market.

The overall expected rate of retumn on assets is determined based on the market prices prevailing on that date, applicable to the period over which the obligation is to be
settled. There has been significant change in expected rate of return on assets due to change in the market scenario.

A quantitative sensitivity analysis for significant assumptions is as shown below:
Gratuity

Sensitivity level

Impact on defined benefit obligation

March 31, 2021

March 31, 2020

Defined Benefit Obligation - Discount Rate + 100 basis points
Defined Benefit Obligation - Discount Rate - 100 basis points
Defined Benefit Obligation - Salary Escalation Rate + 100 basis points
Defined Benefit Obligation - Salary Escalation Ratc - 100 basis points

(7.85)
9.36
8.80

(1.70)

(6.84)
8.20
6.73

(6.12)

Method used for sensitivity analysis: The sensitivity results above determine their individual impact on the Plan's end of year Defined Benefit Obligation. In reality, the
Plan is subjcct to multiple external expericnee items which may move the Defined Benefit Obligation in gimilar or opposite dircctions, while the Plan's sensitivity to

such changes can vary over time.

The following payments are expected contributions to the defined benefit plan in future years:

Particulars

Expected benefit payment|Expected benefit payment

March 31, 2021 March 31, 2020

Within the next 12 months (nex! annhual reporting petiod) 141 1.37
Between 2 and 5 years 8.30 6.24
Between 5 and 10 years 22.64 10.78
Beyond 10 years - -
Total Expected payment 32.35 18.39




SMRC Automotive Products India Limited
(Formerly Known as SMRC Automotive Products India Private Limited)
Notes to financial statements for the year ended March 31, 2021

(All amounts are in millions of Indian Rupees, unless otherwise stated)

30
a)

Related party disclosure

Names of related parties and related party relationship

Description of relationship

Name of the party

Ultimate holding company

Motherson Sumi Systems Limited - India

Holding company

SMRC Automotive Holdings Nctherlands B.V. - Netherlands

Fellow subsidiaries/body corporates

SMRC Automotives Techno Minority Holdings B.V. - Netherlands

SMRC Automotive Interiors Japan Ltd. - Japan

SMRC Automotive Technology RU LLC - Russia

Samvardhana Motherson Reydel Autotece Morocco SAS - Morocco

Yujin SMRC Automotive Techno Corp. - Korea

SMRC Fabricagdo e Comércio de Produtos Automotivos do Brasil Ltda. - Brazil
SMRC Automotive Interior Modules Croatia d.o.o. - Croatia

PT SMRC Automotive Technology Indonesia - Indonesia

SMRC Automotive Modules France SAS - France

SMRC Automotive Smart Interior Tech (Thailand) Ltd. - Thailand

Samvardhana Methcrson Reydel Automotive Parts Holding Spain, S.L.U. - Spain
SMRC Automotive Interiors Products Poland SA - Poland

SMRC Smart Interior Systems Germany GmbH - Germany

SMRC Smart Automotive Interior Technologies USA, LLC - USA

SMRC Automotive Solutions Slovakia s.r.o. - Slovakia

SMRC Automotive Interiors Spain S.L.U. - Spain

SMRC Automotives Technology Phil Inc. - Philippines

SMRC Automotive Tech Argentina S.A. - Argentina

SMR Automotive Systems India Limited - India

Samvardhana Motherson Innovative Engineering Limited [A unit of MSSL] - India
SMIIEL(A Unit Of Motherson Sumi Systems Limited)

Samvardhana Motherson International Limited - India

Anest lwata Motherson Private Limited - India

CTM India Limited - India

Motherson Automotive Technologies and Engineering [A Division of MSSL] - India
Samvardhana Motherson Global Carriers Limited - India

SMP Automotive Produtos Automotivos Do Brasil Ltda - Brazil

Matsui Technologies India Ltd - India

Key management personnel (KMP')

Mr. Rakesh Satwa - Director - resigned with effect from 4th December, 2020
Mr. Amit Bhakri - Director

Mr. Sanjay Mchta - Dircctor

Mr. Eric Auzepy - Director - with cffect from 11th November, 2020

Mr. Sanjay Kalia - Independent Director - with effect from 20th May, 2020
Mr. Madhu Bhaskar - Independent Director - with effect from 20th May, 2020
Mr. Satish Ladwa - Manager - with effect from 20th May, 2020

Mr. Arun Kumar - Chief Financial Officer - with effect from 20th May. 2020
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Segment reporting
The Company primarily operates in the automotive segment. The automotive segment includes all activities related to development, design, manufacture and sale of
automotive parts.

As defined in Ind AS 108, the chief operating decision maker (CODM), evaluates the Company's performance, allocates resources based on the analysis of the various
performance indicator of the Company as a single unit. Therefore, there is no reportable segment for the Company as per the requirement of Ind AS 108 “Operating
Segments”,

Geographical information
The "Geographical Segments" comprises of domestic sales to customers located in India and overseas sales to customers located outside India.

Particulars Domestic Overseas Total

Revenue from operations

For the vear ended March 31, 2021 3.400.38 190.05 3.590.43
For the year ended March 31, 2020 3,744.08 346.28 4,090.36
Leases

Finance lease commitments
Land represents land obtained on finance leasc. The leasc term is for 99 years and there is no cscalation clausc in the Ieasc agreement, The lease deed provides for
certain restrictions over the usage and subleasing of land, subject to conditions contained therein.

Operating lease: Company as lessee

The Company has lease contracts for various items of building and other equipment used in its operations, Leases of building generally have lease terms between 3 and
5 years, while other equipment generally have lease terms between 7 and 10 years. The Company’s obligations under its leases are secured by the lessor’s title to the
leased assets. Generally, the Company is restricted from assigning and sublcasing the lcased asscts and some contracts require the Company to maintain certain
financial ratios.

Set out below are the carrying amounts of right-of-use assets recognised and the movements during the period:

Particulars Building Other Equipments Total

As at April 01, 2020 35.40 0.35 35.75
Additions 354.90 - 354.90
Depreciation Expense 65.28 0.07 65.35
As at March 31, 2021 325.02 0.28 325,30

Set out below are the carrying amounts of lease liabilities and the movements during the period:

Particulars Building Other Equipments Total

As at April 01, 2020 37.73 0.36 38.09
Additions 354.90 - 354.90
Accretion of Interest 27.63 0.03 27.66
Rental Expense 81.20 0.09 81.29
As at March 31, 2021 339.06 0.30 339.36
Cuttent 62.22
Non Current 277.14

339.36

The effective interest rate which is the implicit rate used for the determination of the values of right-of-use assets and lease liabilities is considered as 9.3%, for lease
term of 5 ycars and 9.55%, for lcasc term of 10 years

The following are the amounts recognised in profit or loss:

Particulars March 31, 2021
Depreciation expense of right-of-use assets 65.35
Interest expense on leasc liabilitics 27.66
Variable lease payments (81.29)

11.72
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b)

Intormation is required to be furnished as per Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006.

Particulars Nat et
March 31, 2021 March 31, 2020

The principal amount and intetest due (liereon renaining unpaid Lo any supplier as at the end of each

accounting ycar:

Principal amount due to micro and small enterprises 16.30 16.44

[nterest due on above 0.26 041

Totdl 16.56 16.85

The amount of interest paid by the buyer in terms of section 16 of the MSMED Act 2006 along with the 1.05 -

amounts of the payment made to the supplier beyond the appointed day during each accounting year.

The amount of interest due and payable for the period of delay in making payment (which have been

paid but beyond the appointed day during the year) but without adding the intercst specified under the =

MSMED Act 2006.

The amount of interest accrucd and remaining unpaid at the cnd of cach accounting ycar. 0.26 0.41

The amount of further interest remaining due and payable even in the succeeding years, until such date
when the interest dues as above are actually paid to the small enterprise for the purpose of disallowance 0.26 1.05
as a deductible expenditure under section 23 of the MSMED Act , 2006

Provisions and contingencies
Contingent liabilities (not provided for)

: As at As at
Fardcelizy March 31, 2021 March 31, 2020
In respect of sales tax matters* 10.77 1.29
In respect of Income tax matters** 200.83 199.08

Total 211.60 200.37

* The Company has reccived a sales tax assessment order for financial ycar 2017-18. As per the order, therc arce certain disallowances made by the salcs
tax authorities with respect to input tax credit mismatch, who have demanded an amount of Rs. 11.83 (Tax along with the interest). The Company has
filed an appeal. Management has provided a provision amounting to Rs. 1.06 in the books of accounts and is confident of succeeding in this litigation
by providing the requisite documentation to the relevant authorities for the remaining balance of Rs. 10.77.

*%

a) The Company has reccived asscssment order for financial year 2014-15 for certain transfer pricing adjustments and disallowances made by (lic
Income tax authorities under section 92CA and section 37 of the Income Tax Act, 1961. The total upward adjustment made amounts to Rs. 367.23 (tax
demand amounting to Ks. [¥7.50), (the Company has paid Rs.37.50 under protest) . The Company has gone on an appeal and the matter is pending
with Commissioner of Income tax (Appeals). Management is confident of succeeding in this appeal.

b) The Company has received assessment order for financial year 2015-16 made by the Income tax authorities for certain disallowances under section
37 of the Income tax act, 1961. The total upward adjustment made amounting to Rs. 59.19 (tax demand amounting to Rs. 11.58 (the Company has paid
Rs. 2.31 under protest), The Company has gone on appeal and the matter is pending with Commissioner of Income Tax(Appeal). Management is
confident of succeeding in this litigation, by providing the requisite documentation to the relevant authorities.

c¢) The Company has received assessment order for financial year 2017-18 made by the Income tax authorities raising a demand of Rs. 1.74 by
disallowing the MAT credit available. Management is confident that CIT(A) will pass favourable order for financial year 2015-16 and accordingly
MAT credit will be restored and no demand will arise.

Other matters

There are numerous interpretative issues relating to the Supreme Court (SC) judgement on PF dated February 28, 2019. As a matter of caution, the
Company has made a provision on a prospective basis ftown (he date of the SC order. The Comnpany will update its provision, on receiving further
clarity on the subject.

Capital and other commitments

Particulars o APt
March 31, 2021 March 31, 2020

Estimated amount of contracts remaining to be executed on capital account, net of advances 170.61 2243

Total 170.61 22.43
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35 Financial instruments by category

Fair values

Set out below is a comparison, by class, of the carrying amounts and fair value of the Company’s financial instruments as of March 31, 2021:

Financial assets/liabilities at

Particulars Amortised Cost  fair value through profit and Total carrying value Total fair value
loss

Financial assets

Trade receivables 260.85 - 260.85 260.85
Other financial assets 682.60 682.60 682.60
Cash and Cash Equivalent 729.25 - 729.25 729.25
Total 1,672.70 - 1,672.70 1,672.70
Financial liabilities

Trade payables 675.46 - 675.46 675.46
Other payables 621.75 - 621.75 621.75
Other financial liabilities 46.96 - 46.96 46.96
Total 1,344.17 - 1,344.17 1,344.17

Set out below is a comparison, by class, of the carrying amounts and fair value of the Company's financial instruments as of March 31, 2020:

Financial assets/liabilities at

Particulars Amortised Cost  fair value through profit and Total carrying value Total fair value
loss

Financial assets
Trade receivables 275.53 - 275.53 275.53
Other financial assets 391.38 391.38 3901.38
Cash and Cash Equivalent 484.92 - 484.92 484.92
Total 1,151.83 - 1,151.83 1,151,83
Financial liabilities
Tradc payablcs 573.60 - 573.60 573.60
Other payables 418.28 - 418.28 418.28
Other financial liabilities - - - -
Total 991.88 - 991.88 991.88

The management assessed that the fair value of cash and cash equivalent, trade receivables, trade payables, and other current financial assets and liabilities
approximate their carrying amounts largely due to the short term maturities of these instruments.
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36 Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements, estimates and assumptions that affect the reported amounts of
revenues, expenscs, asscts and liabilitics, and the accompanying disclosurcs, and the disclosure of contingent liabifitics. Uncertainty about thesc assumptions and
estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

Judgements
In the process of applying the Company’s accounting policies, management has made the following judgements, which have the most significant effect on the
amounts recognised in the financial statements:

Estimates and assumptions

The key assumptions concerning the future and other key sources of cstimation uncertainty at the reporting date, that have a significant risk of causing a matcrial
adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The Company based its assumptions and estimates
on parameters available when the Financial Statements were prepared. Existing circumstances and assumptions about future developments, however, may change
due to market changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in the assumptions when they occur.

Employee benefit plans

The cost of defined benefit gratuity plan and other post-employment benefits are determined using actuarial valuations. An actuarial valuation involves making
various assumptions that may differ from actual developments in the future. These include the determination of the discount rate, future salary increases and
mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated in India, the management considers the
interest rates of government bonds in currencies consistent with the currencies of the post-employment benefit obligation.

The mortality rate is based on publicly available mortality tables for India. Those mortality tables tend to change only at interval in response to demographic
changes. Future salary increases and gratuity increases are based on expected future inflation rates for the respective countries.

Further details about gratuity obligations are given in Note 29.

Design and engineering revenue recognition based on variable consideration

With respect to the revenue recognition on the basis of variable consideration, specifically where such revenue has been recognised on a POCM basis, the
Company performs periodical review of the underlying assumptions in connection with the variable consideration. During the year, the Company has reviewed
the assumptions in conncction with the cstimation of revenue (variable consideration) on a POCM basis after taking into the account the developments /
improvement of economic eituation during significant parts of the year, the Company has recognised such revenue. The Company believes that the assumptions
and judgements considered in this process are appropriate and adequate. Consequent to this change in the estimation process, the Company has recognised a D&E
income of Rs. 175 Million and a margin of Rs. 67 Milllon during the year ended March 31, 2021.

Provision and contingent liability

On an ongoing basis, Company reviews pending cases, claims by third parties and other contingencies. For contingent losses that are considered probable, an
estimated loss is recorded as an accrual in financial statements. Loss Contingencies that are considered possible are not provided for but disclosed as Contingent
liabilities in the financial statements. Contingencies the likelihood of which is remote are not disclosed in the financial statements.



SMRC Automotive Products India Limited

(Formerly Known as SMRC Automotive Products India Private Limited)
Notes to financial statements for the year ended March 31, 2021

(All amounts are in millions of Indian Rupees, unless otherwise stated)

Useful lives of depreciable assets
Management reviews the useful lives of depreciable assets at each reporting date. As at March 31, 2021, the management has assessed that the useful lives
represent the expected utility of the assets to the Company. Further, there is no significant change in the useful lives as compared to previous year.

Provision for inventories

The factors that the Company considers in determining the allowance for slow moving, obsolete and other non-saleable inventory include estimated shelf life,
planned product discontinuances, price changes, ageing of inventory and introduction of competitive new products, to the extent each of these factors impact the
Company’s business and markets. The Company considers all these factors and adjusts the inventory provision to reflect its actual experience on a periodic basis.

Taxes

Deferred Tax Assets are recognised for unused tax losses which has been incurred by the Company during the current and the previous years as per the provisions
of Income Tax Act, 1961. These Deferred Tax Assets have been recognised to the extent that it is probable that taxable profits will be available in the future
against which such losscs can be utiliscd. Significant Management judgement through the future period taxable profitability analysis is required to determine the
amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable profits together with future tax planning
strategies.

Leases - Determining the Lease term of contracts with renewal and termination options - Company as a Lessee
The Company determines the lease term as the non-cancellable term of the lease, together with any periods covered by an option to extend the lease if it is
reasonably certain to be exercised, or any periods covered by an option to terminate the lease, if it is reasonably certain not to be exercised.

The Company applies judgement in evaluating whether it is reasonably certain whether or not to exercise the option to renew or terminate the lease. That is, it
considers all relevant factors that create an economic incentive for it to exercise either the renewal or termination.

The Company cannot readily determine the interest rate implicit in the lease, therefore, it uses its incremental borrowing rate (IBR) to measurc lcasc liabilitics.
The IBR is the rate of interest that the Company would have to pay to borrow.

Allowance for uncollectible trade receivables

Trade receivables do not carry interest and are stated at their nominal values as reduced by appropriate allowances for estimated irrecoverable amounts. Estimated
irrecoverable amounts are based on the aging of the receivable balances and historical experiences. Individual trade receivables are written off when management
deems them not be collectible.
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37 Financial instruments risk management objectives and policies

(@)

The Company’s principal financial liabilities comprise trade and other payables. The Company’s principal financial assets include trade and other receivables,
and cash and cash cquivalents that derive dircctly from its opcrations. The Company docs not have derivative transactions.

The Company is exposed to market risk, credit risk and liquidity risk. The Board of Directors reviews and agrees policies for managing each of these risks,
which are summarised below:

Market risk

Market risk is the risk that the fair value of futurc cash flows of a financial instrument will fluctuatc becausc of changes in market prices. Market risk relevant
for the Company is the currency risk.

The sensitivity analysis in the following sections relate to the position as at March 31, 2021 and March 31, 2020.
Foreign currency risk

Forcign currency risk is the risk that the fair valuc or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The Company
has certain financial assets and financial liabilities in foreign currencies which expose the Company to foreign currency risks. The Company does not take any
active steps to hedge the foreign currency exposure since Management believes that there is natural hedge to some extent and balance exposure does not have a
significant impact on the Company.

Foreign currency sensitivity

The Company does not take any steps to hedge the foreign currency exposure as mentioned above as the Management believes that there is natural hedge to
some extent and balance exposure not really having significant impact on the financial health of the Company.

The following tables demonstrate the sensitivity to a reasonably possible change in EUR and USD exchange rates, with all other variables held constant. The
impact on the Company’s is due to changes in the fair value of monetary assets and liabilities. The Company's exposure to foreign currency changes for all other
currencies is not material.

March 31, 2021 March 31, 2020
Change in Effect on profit Change in Effect on profit
exchange rate before tax exchange rate before tax
USD against INR +5% 1.01 +5% (0.66)
(5%) (1.01) (5%) 0.66
Euro against INR +5% 3,00 +5% 1.69
(5%) (3.00) (5%) (1.69)

Foreign currency sensitivity

The company uses the sensitivity rate of 5% when reporting foreign currency risk internally to key management personnel and represents management's
asscssment of the reasonably possible change in foreign cxchange rates. The sensitivity analysis includes only outstanding foreign currcney denominated
monetary items and adjusts their translation at the period end for a 5% change in foreign currency rates. In the opinion of the management, the sensitivity of
increase or decrease against the relevant foreign currencies is not material to the financial statements.
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(b)

(©)

Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Company
is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing aclivities, including deposits with banks. The Company
only dcals with partics, that have good credit rating based on Company's internal assessment.

The Company has determined the default event on a financial assct to be when the counterparty fails to make contractual payments when they fall due, which
are derived based on the Company's historical information.

To assess whether there is a significant increase in credit risk, the Company compares the risk of a default occurring on the asset as at reporting date with the
risk of default as at the date of initial recognition. The Company considers available reasonable and supportive forwarding-looking information which includes
the following indicators:

- Actual or expected significant adverse changes in business, financial or economic conditions that are expected to cause a significant change to the debtors
ability to meet its obligations.

- Significant changes in the expected performance and behaviour of the debtors, including changes in the payment status of debtors in the Company and changes
in the operating results of the debtors.

The Company determined that its financial assets are credit-impaired when:

- There is significant difficulty of the issuer or the debtors

- A breach of contract, such as a default or past duc cvent

- It is becoming probable that the debtors will enter bankruptcy or other financial reorganisation.

An impairment analysis is performed at each reporting date using a provision matrix to measure expected credit losses. The provision rates are based on days
past due for groupings of various customer with similar loss patterns. The calculation reflects the probability-weighted outcome, the time value of money and
reasonable and supportable information that is available at the reporting date about past events, current conditions and forecasts of future economic conditions.
The Company evaluates the concentration of risk with respect to trade receivables and contract assets as low, as its customers are located in several jurisdictions
and industries and operate in largely independent markets.

Financial instruments and cash deposits
Credit risk on cash and cash equivalents is limited as the Company generally invest in deposits with banks with high credit ratings.

Liquidity risk

The Company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities, by continuously monitoring forecast
and actual cash flows, and by matching the maturity profiles of financial assets and liabilities.

Maturity profile of financial liabilities:

The table below summarises the maturity profile of the Company’s financial liabilities on the reporting date based on contractual undiscounted payments,

Particulars Less than 1 year  More than 1 year Total

As at March 31, 2021

Trade Payables 675.46 - 675.46

Other payables 621.75 - 621.75

Lease liabilities (undiscounted) 90.23 345.10 435.33

Other financial liabilities 46.96 - 46.96
1,434.40 345.10 1,779.50

As at March 31, 2020

Trade Payables 573.60 - 573.60

Other payables 418.28 - 418.28

Lease ligbilities (undiscounted) 13.84 27.85 41.69

Other financial liabilities = = =
1,005.72 27.85 1,033.57
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Capilal mamigenient

For the purpuse of the Company's capital management,

capital includes issued cquity capital, securities premium and reserves and surplus attrihntahle to the equity

holders of the Company. The primaty abjective of the Company's capital management is to maximise the sharcholder value

The Conipany manuges il capitul structure and imakes adjustments in light of changes in ceonom
Company monnors capitil using o gearing ratio, whieh is net debt divided by total capital plus net

and borrowings, less cash anil cash equivalents

Particulars

ic conditions and the requirements of the financial covenants. The
debt, The Company includes within net debt, interest bearing loans

Less: Cash and cash equivalents

Net debt (A)

Equity attributable to owners of the Company (B)
Capital and net deht - C = (A+B)

Gearing ratio - {A/C)

Transfer Pricing

-]\Tric As ol Asal
March 31, 2021 March 31, 2020

14 46.96 -
9 (729.25) (444 92)
(682.29) (484.92)

1,678.00 1,664.75

995,71 1,179.83
(68.52%) (41.10%)

The Campany his entered mte irahsactions with related parties during the year The management confirms that it maintains docunients as preseribed by the Income-tax
Act. 1961 to prove [t these transiclions are at arm’s length, however, the transfer pricing study is in progress and has not yet been campleted. The management
belioves that the aloresaid legslation will nol have any impoct on the financia! statements, particularly on the amount of tax expense and that of provision for laxation
for the year ended Mareh 31, 2021 The management has obtained the Accountant’s Report from a Chartered Accountant as required by the relevant provisions of the
[nconie-tax Act, 1961 for the vear ended Marel 31, 2020,

The SARS-CoV

3 i fespomsibile for COVID-19 continties to spread ucross the globe and India, which

hus contributed to a significant decline and volatility in

glohal and Indian [nancial markets and a significant decrease n global and local economic activities. The Indian government, during the year announced lockdowns to

cantain the spread ol (e vivus, These conditions have affected tevenues
the second half of the year have consistently improved due 1o gradual opemng of the cconomy

The extent tu whiclithe COVIDA9 pindemic will impact the company '8

and the results of the Company for the year ended March 31, 2021, although he revenue from
and various relaxations allowed by the Govermment.

results will depend ot varions future developments, which are highly uncertain, including,

among other things, uny new fuformation concermng the severity of the COVID-19 pandemic and any action 1o contain its spread or miligate its impact whether

government mandaled or clecied by the Compuny, I is also pertinent
COVID 19 10 2021 [ many couniries, busiesses arc buing Torced to limit their operation

w0 note thal many countries including lndia continue to be impacted in the second wave of the
< due to lock downs of varying nature. Measures taken to contain the spread

of tiie virus, meluding vacemes, (ravel bans, quarantines, socil distunuing, wnd closures of on-ssential services have tiggered disruptions to businesses warldwide

pertaining fo future opeiatians

The Company hus considered the pussible effects that may result from the pandemie relating t
and impairment of propuity, plant and equipment, In developing

the assumptions relating to the possible future

o COVID-19 on (he carvying smoums of receivables, unbilled revenues
uncertainties in the global economic conditions because

of this pandennic, the Curmpany, as at the date of approval of these financial statements has used internal and external soutces of information and economic forecasts.
The Comipany has performied sensitivity analysis on the assuinptions wsed and based on current estimates €xpeets the carrying amount of these assels will be recovered.

The impact ol the ghalsal health pandere way be different from thal estin

closely nanulor any joteral changes 1o [iare economic conditions,

There fire toadiustine subsegquent evenity thit oceurred after the reporfing period.
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